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CARRAVELLE MINES LIMITED 


DIRECTORS’ 


To THE SHAREHOLDERS: 


We take pleasure in submitting, herewith, the 
Annual Report, the Financial Statements and the 
Auditors’ Report for the year ended 31st December, 
1965. 


The past twelve months were the most active and 
interesting in the short history of the Company’s 
efforts to find an economical mineral deposit. The 
search was based on the belief that the ore control 
is structural and stratigraphic, and our exploration 
effort was mainly aimed at the elucidation of these 
controls, in certain selected areas of the Province 
of Ontario. 


SELECTION OF THE AREA: 


During the course of the search for a suitable 
property, a great interest was aroused in the inter- 
pretation of the aeromagnetic maps covering the area 
of the known mining camp of Manitouwadge and 
the adjoining area to the south. An outstanding 
magnetic feature was observed on the aeromagnetic 
map 2168G centered on Dead Otter Lake and ex- 
tending to the Black River in the west and White 
Lake to the east. The examination of the aero- 
magnetic anomaly led to the conclusion that the 
horseshoe-shaped feature reflected a structural con- 
dition of considerable interest. 


The shape of the anomaly was compatible with 
the conception of a fold, and there was little doubt 
in the mind of the Company’s consulting geophysi- 
cist, Dr. W. Domzalski of London, England, that 
the anomaly reflected a folded structure within 
“Keewatin” rocks, with higher intensity anomalies 
due to their more basic members and, possibly, to 
iron formation. It was thought that another reason 
for certain portions of the magnetic feature might 
be sought in the presence of ultra-basic rocks, like 
peridotite or pyroxenite — an assumption subse- 
quently found to be correct. 


The low magnetic intensity area in the middle, 
and around Dead Otter Lake area, was interpreted 
as an acid igneous intrusion. This proved to be true. 
In the western portion of the magnetic feature, some 
faults were postulated on the basis of magnetic 
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trends, as well as abrupt changes in the strike direc- 
tion. An examination of the then-available geologi- 
cal map of the area (of a very general nature) sup- 
plied some additional evidence, which, coupled with 
the result of the interpretation of the aeromagnetic 
map, made the area very attractive and revealed the 
feature as a possible plunging anticlinal fold. 


Another decisive factor in designating the area 
as of potential value for further exploration was its 
proximity to the economic mineral deposits at Mani- 
touwadge Mining Camp, located only 18 miles to the 
north. The general structure, revealed by the inter- 
pretation of the aeromagnetic map, was almost 
identical with that of Manitouwadge. Subsequent 
examination of the area, in the field, confirmed our 
consultant’s belief that, the lithological types and the 
stratigraphic sequence are very similar to those serv- 
ing as hosts to the economic deposits of Manitou- 
wadge, and that the area is definitely in the same 
metallogenic province. 


ACQUISITION OF PROPERTIES AND 
THEIR DEVELOPMENT: 


Once the potential value of the area for further 
exploration for mineral deposits was established, 
efforts were made to secure claims, through a series 
of agreements, with prospectors, and companies 
holding claims in the area. As a result of these 
agreements, a sizeable property was assembled, 
comprising one hundred and thirty-four contiguous 
mining claims, under the name of “The Pulfa Pros- 
pect”. The details regarding the various agreements 
were disclosed in the Company’s Prospectus, dated 
26th March, 1965, copies of which are still available 
on request. Although the Company’s treasury shares 
are no longer in primary distribution, the Prospectus 
may prove to be a good source for further informa- 
tion on the history of the development of the Pulfa 
Prospect. 


Among the various groups of claims acquired 
was one which, in 1962, was optioned and investi- 
gated by McIntyre Porcupine Mines Limited. Out 
of the fifty-two claims then optioned to McIntyre 
Porcupine Mines, forty-four claims are now owned 
by your Company, and they cover most of the known 


mineral showings in the area. 
which was obviously prompted by the existence of 
these showings, was mainly concentrated around 
them, and consisted of reconnaissance geological 
mapping, ground electromagnetic and magnetic sur- 
veys, and a fair amount of diamond drilling around 
locations of showings. As the aeromagnetic map 
covering this area was not published until about 
six months after this investigation was ended, the 
outstanding structural features could not have been 
taken into account in planning the above programme 
of exploration. Nevertheless, the results of that 
investigation were very useful to our consultants in 
the process of building an overall structural and 
lithological picture, as well as, for planning further 
detailed work. 


The publication, early last summer, of the prelim- 
inary geological map No. P 294, now re-issued as 
P 334, “Black River Area” by the Ontario Depart- 
ment of Mines, confirmed the results of the inter- 
pretation of the aeromagnetic map, and the prev- 
iously available data. Consequently, during the 
summer of last year, further staking of mining claims 
was carried out, thereby securing 140 additional, 
well-located mining claims, on what is now con- 
sidered to be an east-north-east trending anticline, 
centered on Dead Otter Lake, and a parallel syncline 
lying on the north side of Dotted Lake. Thus, in a 
short period of time, a large mining property was 
accumulated, comprised of 274 mining claims con- 
tiguous to each other, and forming one block of land, 
centered on Ontario Highway #614, and extending 
to Theresa Lake in the east, and the banks of Black 
River in the west. 


This block of claims covers most of the favour- 
able geology, where the biotite-quartz-feldspar para- 
gneisses are similar, in appearance and composition, 
to the metasedimentary gneisses of the Manitou- 
wadge area. The interesting feature, economically, 
within the block of claims, is a band of predom- 
inantly pyroclastic material, associated with some 
siliceous metasedimentary and intermediate to acid- 
flow rocks. The iron formation, although relatively 
rare, was mapped in the center of the property, in 
the region where most of the copper-nickel showings 
are located. 


The first copper-nickel showings were found by 
Mr. Cecil von Klein, a hard rock miner from Mani- 
touwadge who prospected this area a few years ago, 
in his spare time. These showings are referred to 
in the preliminary map, as, “the von Klein copper- 
nickel occurrences”. They are located along the pyro- 
clastic band, about 112 miles north-west of Musher 
Lake. The rocks in the vicinity of the showings are 
acid to intermediate-flow rocks, breccias and pyro- 
clastic rocks intruded by dacitic-feldspar-porphyry, 
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biotite granite, muscovite granite and talcose ultra- 
basic dykes. There are several sulphide showings, 
and, in what appears to be the two richest zones, 
chalcopyrite-pyrrhotite-pyrite mineralization seems 
to be confined to two separate, large blocks of coarse- 
grained amphibolite; one apparently is rafted in a 
rhyolite breccia plug, and the other is in rhyolite 
or acid-welded tuff. Mineralization in the surround- 
ing muscovite-biotite gneisses is minor. Other show- 
ings, with copper-nickel values, occur in shear zones, 
in the mafic pillow lavas, and garnetiferous agglo- 
merates on the north side of the pyroclastic band. 


The initial funds for the implementation of the 
Company’s exploration programme were provided by 
Armada Corporation Limited, under an underwriting 
and option agreement. Late last year, it was declared 
null and void, by mutual consent, in order to clear 
the way for other more advantageous arragements 
described in the final paragraph. 


In order to obtain a “bird’s eye view” of struc- 
tural conditions in the area, an airborne electro- 
magentic survey was carried out, which provided 
some shortcuts to a more concentrated ground ex- 
ploration, and earned its cost in subsequent savings 
of time and effort. 


The combined airborne geophysical survey was 
flown, in June of 1965, by Selco Exploration Co. 
Ltd., employing the Mark II Induced Pulse Trans- 
cient (INPUT) electromagnetic system, simulta- 
neously with nuclear magnetometer AM-101A, 
recording magnetic profile in 5 gamma steps along- 
side the four channel E/M output. A total of 549 
line miles were flown over an area of approximately 
83 square miles. The nominal spacing of flight Jines 
was 1% of a mile over the claim area, whereas a 14 
mile flight line spacing was maintained over the 
outlying areas. Dr. W. Domzalski of London, 
England was retained as the consultant responsible 
for the planning, interpretation, and reporting, on 
this survey. 


The position of the electromagnetic anomalies 
were plotted on the mosaic. Some anomalies, ap- 
peared in isolated positions. However, the majority 
of them were grouped in definite trends. The lateral 
spread of anomalies, within a trend, suggested that 
a concept of zones, or belts, would be the most suit- 
able in describing the pattern formed. Thus, an 
assumption was made, with reasonable justification, 
that the anomaly trends represent belts of rocks, 
within which, indications of conductors are grouped. 
However, it must be stressed that, in this process, all 
anomalies are considered, irrespective of their 
relative size and quality. The soundness of this 
phase of interpretation was borne out, by comparing 
the picture presented in the mosaic with the infor- 
mation contained in the preliminary map P.334, as 


far as the western portion of the survey was con- 
cerned, and the recently published map P.335 cover- 
ing the eastern areas. 


Several recommendations were made, by our 
consultant, for further development of the property. 
The exploration work, carried out on the ground, 
consisted of a balanced blend of geological spot- 
checking, ground geophysics and geochemical sam- 
pling in drift-covered areas. The summary of our 
exploration activities presented an attractive picture, 
and paved the way to an agreement with a senior 
mining company, for further development of our 


property. 


ARRANGEMENTS FOR FURTHER DEVELOPMENT OF 
PULFA PROSPECT UNDER AN AGREEMENT WITH 
FALCONBRIDGE NICKEL MINES LIMITED: 


Late last year, an understanding was reached 
with Armada Corporation Limited, whereby this 
Company agreed to terminate all outstanding options, 
and to withdraw Carravelle’s treasury shares from 
primary distribution. This understanding cleared 
the main obstacle in the negotiations, which were 
recently concluded with the signing of an agreement, 
providing for further exploration and development 
of our mining property, by Falconbridge Nickel 
Mines Limited. 


Under the terms of this agreement, Falconbridge, 
in consideration of the right to acquire shares in the 
capital of Carravelle, undertakes to expend in pros- 
pecting, exploration and development of the Com- 
pany’s “Pulfa” Mining Property, at least $25,000.00 
on or before the 31st of January, 1967. If, during 
this so-called, first “working period”, ending 31st 
day of January, 1967, Falconbridge expends at least 
$25,000.00, then the “working period” will be ex- 
tended for another year to, and including, the 31st 
day of January, 1968. During the second working 
period, Falconbridge undertakes to expend on the 
“Pulfa Prospect”, in conducting a programme of 
exploration, prospecting and development, the sum 
of at least $50,000.00. If, by the 31st day of 
January, 1968, Falconbridge expends sums aggregat- 
ing to at least $75,000.00, then the working period 
will be extended for one further year, to, and includ- 
ing, the 31st day of January, 1969. During the 
third working period, Falconbridge undertakes to 
expend, on the development of the “Pulfa Property”, 
the sum of at least $80,000.00; so that sums, 
aggregating to at least $155,000.00, will be spent 
between the 31st day of January, 1966 and on, or 
before, the 31st day of January, 1969. However, 
Falconbridge may, at any time during this period, 
expend sums of moneys, in excess of, and additional 
to, those required, to be expended in each “working 
period”. 


In consideration of the expenditure of the above- 
mentioned sums of money, in conducting a pro- 
gramme of exploration, prospecting and develop- 
ment, Falconbridge shall be entitled to receive, 
from time to time, a part, or all of Carravelle’s 
3,449,995 unissued treasury shares in the capital 
of Carravelle on the following basis: 


(a) one (1) fully paid and non-assessable present 
treasury share of Carravelle for each ten 
cents (10¢) so expended, in respect of the 
first aggregate sum of $155,000.00; ie. a 
maximum of 1,550,000 shares are reserved 
for issuance at the above rate. 


(b) one (1) fully paid and non-assessable present 
treasury share of Carravelle for each one 
dollar and fifty cents ($1.50) so expended, 
in additon to the first aggregate sum of 
$155,000.00; i.e. the balance of 1,899,995 
treasury shares is reserved, and might be 
issued at the above price. 


As soon as Falconbridge is the beneficial owner 
of, or entitled to, at least one million, five hundred 
and fifty thousand (1,550,000) present treasury 
shares in the capital of Carravelle, the Board of 
Directors will call a directors’ meeting, and a 
majority of the directors of Carravelle will resign 
so that the nominees, appointed by Falconbridge, 
can be elected in their place. 


It has also been agreed that, as long as this 
agreement is in full force and effect, Carravelle will 
not change its authorized capital; will not issue any 
of its treasury shares, except as contemplated in the 
terms of the agreement described above; will at all 
times maintain itself in good standing, under the 
laws of the Province of Ontario, and will not do 
anything which, in any way, might make the Com- 
pany, or its property, materially less attractive to 
Falconbridge than at the date of the agreement. 


The association of a senior mining company, 
well-known for its open minded and energetic ap- 
proach to exploration problems, with the develop- 
ment of our “Pulfa Prospect”, gives us a great deal 
of confidence that a thorough and exhaustive effort, 
will be made, to fully explore and develop its 
economic potential. 


Submitted on behalf of the Directors, 


C. J. MADEJ, B.Com., 
President. 


CURRENT ASSETS 
Cash in bank 


MINING CLAIMS 


CARRAVELLE MINES LIMITED 


(Incorporated under the laws of Ontario) 


BALANCE SHEET 
December 31, 1965 


ASSETS 


274 Claims located in the Dead Otter Lake Area, Thunder Bay District, 
Port Arthur Mining Division, Ontario, acquired for 300,000 shares of 
the company’s capital stock formerly held in trust for the benefit of the 
company, $203 cash and by staking recorded at a nominal cost of $1 
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DEFERRED EXPENDITURE 


Exploration .. 
Administration 


LIABILITIES 


CURRENT LIABILITIES 
ccOUntsspaayanie andraccrucd abilities (aie Cac. eee 2s ee ee ole tet 5 


SHAREHOLDERS’ EQUITY 


Capital stock 


Authorized — 5,000,000 shares of $1 each 


Issued 
900,000 Shares for mining claims .............. $900,000.00 
TOSS eC SCOUT Gai te hs cu aaa 810,000.00 
GS@O00SuShares efor cash ©. Glee Pes Pe Ee 650,005.00 
Ness-discoutitin y jars bee hes tu. thes 580,875.00 
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Deficit 4.x 


Approved on behalf of the Board: 


C. J. MADEJ, Director. 
J. WILSON, Director. 


Phe BE Ro 


3,628.38 


$ 90,000.00 


69,130.00 


159,130.00 
122,669.54 


The accompanying notes form an integral part of the above balance sheet. 


$ 9,743.71 


204.00 


215.48 


33,599.90 


$43,563.09 


$ 7,102.63 


36,460.46 


$43,563.09 


CARRAVELLE MINES LIMITED 


STATEMENT OF DEFICIT — 
For the period from July 1, 1961 to December 31, 1965 


Balanediat July 1 49612 sAcawiees cece eee ee $ 79,170.43 
Acquisition costs of mining claims abandoned ........................... $25,000.00 
Exploration expenditure on mining claims abandoned ..................... 9,475.55 
Administration <expenditure: writtenolk oy 1 2. een, Oe eee 6,186.67 
Oreanizationexpenditure written off... P.arisu, 2 a Sahn ee 3,370.83 44,033.05 
123,203.48 
Deduct interesthearned, (net es eee eae etc ae ee er 533.94 
Balance ‘at December 31001965: Gay... Sh tee a. ee ee eee $122,669.54 


NOTES TO BALANCE SHEET 
December 31, 1965 


During the period from July 1, 1961 to December 31, 1965, the company issued 335,000 shares of its 
capital stock for $34,750 cash. 


Subsequent to the date of the balance sheet, the company entered into an agreement with Falconbridge 
Nickel Mines Limited whereby Falconbridge has undertaken to expend in prospecting, exploration and 
development on the company’s mining claims at least the sum of $25,000 before January 31, 1967 and 
may, at its option, extend the working periods up to and including January 31, 1969, provided a further 
sum of $130,000 is expended on the said mining claims. 


In consideration of the sums to be expended by Falconbridge on the company’s mining claims, the 
company has agreed to issue fully paid and non-assessable shares at the rate of one share for each 10¢ 
so expended to the extent of $155,000 and to issue one share for each additional $1.50 so expended 
in excess of $155,000. If Falconbridge expends on the company’s mining claims amounts aggregating 
not less than $155,000, then Falconbridge will have the option to purchase at $1.50 per share on or 
before January 31, 1974, all or any part of the unissued shares of the capital stock of the company. 


The company has agreed that it will not issue any of its treasury shares except as contemplated by the 
above referred to agreement as long as the agreement is in effect. 


CARRAVELLE MINES LIMITED 


STATEMENT OF DEFERRED EXPLORATION EXPENDITURE 


Balance July 1/61 
t t 
Tune 30/61 Dec. 31/65 Total 
Norway LAKE AREA, ONTARIO pe ee ee ye 
GeO ySical SUIMC Varad eck Weegee kN lea We cae bnnte $2,604.00 $ 2,604.00 
Engineer’s and geologist’s fees and expense ............. 2,466.66 2,466.66 
RVI ICEMSCSnANITCES nie. AP a. ht eee Ws Gms 481.00 481.00 
eas erltCl DIUe DiI S atte soli os Ms anak. hw oben bind bil@ 3 32.00 32.00 
Preint an (ranspOlte wie 4 Goad) 6ic.5 vida gd vase ue wene eee $ 126.68 126.68 
LEP RET ETTVCLS  9h4o sa Ie sh nh 24.56 24.56 
OSD eC mm nee She ea Se hci + oS hewn wh 12299 2428) 
eGo pana MaINICNANCG . xk uw co enn we Het des a 344.45 344.45 
ie Actin OMRON. NEA eikios cis snes 4 6 9 Ree ne 112.43 112.43 
5,583.66 621.11 6,204.77 
GENERAL PROSPECTING 
Mle le teald, (LAMSPOLt-oMen 4c. aa oe ak alla oe ak pe 28:01 28:57) 
REISE CU OM Re (Pre Ree ne PE) i SEA cite am, ¢ A igek, 9 Aone 129.41 129.41 
Ni eICCHSeS “ANd TCS. sete et. eas walang bse oh wees 4.50 4.50 
epel 1am midintenance swims Bo . a: viggg fed wy hana LR 638.46 638.46 
Nise lANEOUS. EXPENSE a2 .24.. < dsr co soos alee Bae 23.93 2593 
“TANCES siete ian ORG) « ie A RP Cae arm Co gl aE a a 3105 370.75 
Depreciation — automotive equipment ................. 2,075.16 2,075.16 
3,270.78 3,270:78 
DEAD OTTER LAKE AREA, ONTARIO 
CECOPUVSICISH OTL CCOMii cn niet ais oka Ke a ew ede a a 1,050.00 1,050.00 
Ecincerse ald -BeOlogists LCOS! = Wer ais tidus hc Geog dele 4,550.00 4,550.00 
Geopnysiedl WOlk, and SUIVEYS 85 ght OK 0 = nak > datoarw cts P2S3d711 eae oy Fj 
GeOlOPICAUAWOLKy te = frie fos ee i thks a Sieh has ee ame 747.64 747.64 
MEIE SCUETING een huis Bic Aas A alc ee ten 3,488.99 3,488.99 
SETS TMI SAREE GN a eco Per SiS 2,019.00 2,019.00 
PLOspecuu Ome mewn ies fs |. Conutea tas oo toe Sierard actrees 305:55 305.58 
MINI CenseShANGsICes ha 20% belek nics aes et eee meee 1,753:50 1575350 
VIB OSG ARGO IC DEUS fae oro UN ks oh ea eels ee Pak BOE 2I9OAT 
BEVIN Ce TY (UATIS OU Mee ah at a eee ain 6 aes Cree pe 909.85 909.85 
mbelenhone sand £elCOtan Ne ke. ccnp Fk eae eae eee eA 291.94 291.94 
Sey CLE OM ee gar arent St Ree ot See opacities tea eae 1,620.00 1,620.00 
IPISCCUANCOUS” et ote Me hE Aes eee ate ae en ate mene ee 2754 917,54 
Pde NW? 29,7 71:52 
5,583.66 33,663.41 39,247.07 
Deduct exploration expenditure written off to deficit upon 
SDANGOUMICHE OMClAlNNS +) o ja ee Fea ea ea a cs 5,583.66 3,891.89 9,475.55 
Peakamcerats December ot 1 IG9 fi a ash eure ise ee eo eal ee Nil 29, eon ee OT toe 


CARRAVELLE MINES LIMITED 


STATEMENT OF DEFERRED ADMINISTRATION EXPENDITURE 


Balance July 1/61 
June 30/61 Dec. 31/ 65 Total 

Directors’ fees. eek le one o csana Aanos ts Ae Ae $ 250.00. $. 725.00° S$ Siaee 
FROM Go de d's <Aee amet 3. face aR Re Co > Se ee 734.50 734.50 
Legalvand: audit: Tees iit oreo seg ob he on ee ee 175.00 1,475.00 1,650.00 
Dransler Qfcncy Ces te icin ON es et ee eee 327.25 406.15 733.40 
Shareholders Teports «os. da cn oe ee ee eee 684.57 610.78 1,295.35 
share certificate expense «|<: /.0% 2s a eee ae 122.10 ae 122.10 
delepnone -andrtelesraph™ .... 34: vale ae 5 a ee ee 210,37 17197 382.34 
Miscellaneous: ‘@xpense |... . hits. + at yale. ee ee 1,399.22 2,005.10 3,404.32 
Depreciation —— office furntture: 4... «2.2.55 a eee ee 518.04 518.04 

3,168.51 6,646.54 9,815.05 
Deduct amount written off to deficit ....................... 3,168.51 3,018.16 6,186.67 
Balance.at December 3; 1965.5... oh ae eee Nil $ 3,628.38  $ 3,628.38 


AUDITOR'S REPORT 


TO THE SHAREHOLDERS OF 
CARRAVELLE MINES LIMITED, 


I have examined the balance sheet of Carravelle Mines Limited as at December 31, 1965 and the statements of 


deficit, deferred exploration expenditure and deferred administration expenditure for the period from July 1, 1961 to 
December 31, 1965. My examination included a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as I considered necessary in the circumstances. 


In my opinion the accompanying balance sheet and statements of deficit, deferred exploration expenditure and 
deferred administration expenditure present fairly the financial position of the company as at December 31, 1965 and the 
results of its operations for the period from July 1, 1961 to December 31, 1965, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding period. 


R. WILSON LINTON, 


January 18th, 1966. Chartered Accountant. 


CARRAVELLE MINES LIMITED 
| PULFA PROSPECT - 
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